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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF TNSTIT|UTE OF MEDTCAL SCTENCES (pVT) ilMITED

Reporl on lhe FinonciolSlotement

We hove oudited the occomponying finonciol stotements of lnslitute of Medicol Sciences (PVT) Limited. ("The
Compony") which comprise the stotements of finonciol position os of Morch 31,2014, the stotemenis of
comprehensive income, chonges in equity ond cosh flows for the yeor then ended, ond notes, comprising o
summory of significont occounting policies ond other explonotory informotion set out on poges I to 13.

Monogement's Responsibility for lhe Finonciol Stotements

Monogement is responsible for the preporotion ond foir presentotion of lhese finonciol stotements in
occordonce with Sri Lonko Stolement of Recommended Proctice for Notfor-Profit Orgonizotion. This
responsibility includes: designing, implementing ond mointoining internol control relevont io the preporotion
ond foir presentolion of finonciol stotements thot ore free from moteriol misstotement, whether due to froud or
error; selecting ond opplying oppropriote occounting policies; ond moking occounting estimotes thot ore
reosonoble in the circumstonces.

Scope of Audit Bosis of Opinions

Our responsibility is to express on opinion on these finonciol stotements bosed on our oudii. We conducted our
oudit in occordonce with Sri Lonko Auditing Stondords. Those stondords require thoi we plon ond perform the
oudit to obtoin reosonoble ossuronce whether the finonciolstotements ore free from moteriol misstotements"

An oudit includes exomining, on o test bosis, evidence supporting the omounis ond disclosures in the finonciol
stotements. An oudit olso includes ossessing the occounting policies used ond significoni estimotes mode by
monogement, os well os evoluoting the overoll finonciol stotement presentotion.

We hove obtoined oll the informotion ond explonoiions which to the best of our knowledge ond belief were
necessory for the purposes of our oudit. We therefore believe thot our oudit provides o reosonoble bosis for our
opinion.

Opinion

ln our opinion, os for os oppeors from our exominotion, lnstiiute of Medicol Sciences (Pvt) Limited mointoined
proper occouniing records for the yeor ended Morch 31,2014, ond the finonciol stotements give o true ond
foir view of the finonciol position of the Compony os ol Morch 31. 2014. ond of iis finonciol performonce ond its
ccsh flows for the yeor then ended in occordonce with Sri Lonko Stotement of Recommended Proctice for
Not-for-Frofit Orgonizoiions issued by the lnstitute of Chortered Accountonts of Sri Lonko.

Report on olher Legol ond Regulotory Requiremenls

These finonciol stotements olso comply with the requirements of Sections l5l {2) of the Componies Act No. 07 of
2007.

Q.rht h u^"|kJ-A
Ripley & Morsholl
Chortered Accountonfs
Dehiwolo
l5 December20l5

Nalinde Jayasekara
MBA (Sri.J),B.Sc. (Accountanty & Fin.MBt)

FCMA (UK), FCPA (Aus.), FCA (SL), ACMA (SL),

FMAAT, MCIM, DioM (UK).Chartered Marketer. AACS

U.l. Samararathne
ACA, B.Sc. (Bus. Admln.)
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tNsTtruTE oF MEDICAL SCIENCES (pVT) LtMTTED

STATEMENT OF FINANCIAL POSITION

As at 31 March 2014
(all amounts in Sri Lanka Rupees)

I

As at 31 March

ASSETS

Non - Current Assets

Property Plant and Equipment

Other financial assets

Total Non-Current Assets

Current Assets

Debtors

Cash and cash equivalents

Total Current Assets

Total Assets

LIABIIITIES & RESERVES

Accumulated Reserves

Share Capital

Accumulated Funds

Total Accumulated Reserves

Non - Current Liabilities . 
,

.Current Liabilities

Accounts Payable

Accrued Expenses

Total Current Liabilities
Total Liabilities

Total Liabilities and Reserves

Notes

2014

206,!12

20!3

9,000

38,480

4.L

4.2

206,LLz

7,500

703,051

47,480

40,465

710,551 40,465

916,553 87,945

1,000

777,045
1,000

27,845

778,045 28,845

4.3

4.4

88,677

50,000

47,100
12,000

738,677

138,677

59,100

59,100

916,663 87,945

The Board of Directors is responsible for the preparation and presentation of these financial statements.

These financial statements were approved for issue by the Board of Directors on ................".,...

I certify that these financial statements have been prepared in compliance with the requirements of the

Companies Act No. 07 of 2007.

signed onffio)rn.
/,,r/M//

Director

2G arc-

Board by

Director

IS
Date Date
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TNSTITUTE OF MEDTCAL SCTENCES (PVT) LtMtTED

STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended 31 March 2014

(all amounts in Sri Lanka Rupees)

Year ended 31 March

OPERATING !NCOME

Incoming Resources

TotalOperating lncome

OPERAT!NG EXPENDITURE

Direct cost

Project Expenditure

Staff-related costs

Rentals

Depreciation

General Expenditure

Total operating expenditure
Net surpl us/(deficit) of operating activities

Net surplus/(deficit) of non-operating activities
Net surplus/(deficit) before taxation
lncome Tax expenses

SURPLUS/(DEFTCTT) FOR THE YEAR

2014

4,549,526

4,548,526

9L3,664

1,366,000

738,500

332,500
4.L 83,019

L,0L0,676

4.5

2013

22,97O

4,444,358 22,970

LO4,167 22,970

LO4,t67 22,97O

to4,L67 - 22,97O
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rNsrrurE oF MEDtcAL sclENcES (pvT) LtMtTED

STATEMENT OF CHANGES IN RESERVES

For the Year Ended 31ST March 2014
(all amounts in Sri Lanka Rupees)

Description Restricted Reserves Result for the Year Total

Balance as at 31 March 2013

Net surplus/(deficit) for the year

Other comprehensive income for the

year

Balance before transers tofrom
reserves

lncrease/Decrease in donors'

restricted

contributions for specific operations

Balance as at 31 March 2014

50,815.00

64s,034.00

22,970.O0

104,167.21

27,845.00

104,167.21.

64s,034.00

695,849.00 - t27,137.2L 568,7tt.79

Page 3
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TNSTTTUTE OF MEDtCAT SCTENCES (PW) LTMITED

STATEMENT OF CASH FLOWS

For the year Ended 31 March 2014
(all amounts in Sri Lanka Rupees)

Notes

Year ended 31 March

cAsH Ftows FRoM oPERATING ACTIVIflES

Surplus/(deficit) for the year (Before Tax)

Adiustments to reconcile surplus/(deficit) to net cash flows:
Non-cash items:

Depreciation and impairment of property,plant and equipment

Working capital adjustments:

Accrued expenses and deferred income

Debtors

Net cash from/(used in) operating activities

CASH FTOWS FROM INVESTING ACTIVITIES

Purchase of Property Plant and Equipment

Preliminery expenses written off
Net cash from/(used in) investing activities

cAsH FLOWS FROM FINANCING ACTIVITIES

Project Fund

Net cash from/(used in) financing activities

NET TNCREASE/(DECREASE} INCASH AND CASH EqUIVALENTS

CASH AND CASH EQUIVALENTS AT 1 APRIL

CASH AND CASH EQUIVATENTS AT 31 MARCH

CASH AND CASH EQUIVATENTS AT 31 MARCH

Cash at Bank

20t4

104,L67

83,019

L87,!86

79,5t7
7,500

259,203

280,L31

38,480

241_,65]-

17,552

645,034
645,034

662,586

40,465

703,051

703,051

703,051
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TNST|TUTE OF MEDTCAL SCTENCES (pVT) LTMtTED

Notes to the Financial Statements
For the Year Ended 31 March 2014

General lnformation

lnstitute of Medical Sciences (Pvt) Limited is a non-governmental organisation as per the
definition provided in Sri Lanka Statement of Recommended Practice for Not-for-Profit
Organisations (including Non-Governmental Organisations). The organisation has been
incorporated under the Companies Act No. 07, of 2OO7 as a limited liability company. The
names of the Members of the Board of the Company are provided on page no 13. The

principle place of activity of the Company is located at 725, Main Street, Jaffna. ln the
financial statements "Company" refers to lnstitute of Medical Sciences (Pvt) Limited. On

11th July 2014, a Trust was formed in the name "lnstitute of Medical Sciences" and the
operations of the Company were transferred to the Trust.

Except for certain activities that will conclude on the realisation of their relevant
activities in accordance with the relevant terms of reference, the financial statements have

been prepared on going concern basis.

The notes to the financial statements on page 5 to L3 are an integral part of the financial
statements.

2. Basis of Preparation

2.L Statement of Compliance

The Statement of Financial Position, Statement of Comprehensive lncome, Statement of
Changes in Reserves, Statement of Cash Flows together with the Accounting Policies and

Notes to the financial statements as at 31 March 2014 and for the year then ended comply

with the Sri Lanka Statement of Recommended Practice for Not-for-profit Organisations

issued by the lnstitute of Chartered Accountants of Sri Lanka (SLSoRP).

Basis of Measurements

The financial statement have been prepared using the historical cost convention"

Changes in Accounting Policies and Disclosures

The accounting policies have been consistently applied, unless otherwise stated, and are the
changes in accounting policies consistent with those used in previous years, except for the
changes in accounting policies specified by the SLSoRP.

page 5
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tNSTTTUTE OF MEDTCAL SCTENCES (pVT) LTMlTED

Notes to the Financial Statements
For the Year Ended 31 March 2014

3,

3.1

Summary of Significant Accounting Policies

Cash and Cash Equivalents

lnstitute of Medical Sciences (Pvt) Limited considers cash on hand, amounts due from bank

and short-term deposits with an original maturity of three months or less to be cash and

cash equivalents.

Property Plant and Equipment

Cost and Valuation

All items of property, plant and equipment are initially recorded at cost. Where any

item of property, plant and equipment subsequently revalued, the entire class of
such assets is revalued. Revaluation is carried out with sufficient regularity to ensure

that their carrying amounts do not differ materially from their fair values as at the

date of the Statement of Financial Position. Subsequent to the initial recognition of
an asset, property plant and equipment are carried at historical cost or, if revalued,

et ttre revalued amounts less any subsequent depreciation. Additions subsequent to
the last revaluation is carried at cost less any subsequent depreciation.

Subsequent Expenditure

Subsequent expenditure is capitalized only when it increases the future economic

benefits embodied in the item of property and equipment. Al.l other expenditure is

recognized in the Statement of Comprehensive lncome as an expense as incurred.

Depreciation

Depreciation is provided for on all assets on straight-line basis and is calculated on

the cost or revalued amount of all propertyj'plant and equipment other than land, in

order to write off such amounts less any terminal value over the estimated useful

lives of such assets.

The annual rates of depreciation currently being used by lnstitute of Medical

Sciences (Pvt) Limited are:

3.2

b.

Page 6
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TNSTTTUTE OF MEDTCAT SCTENCES (pVT) LTMTTED

Notes to the Financial Statements
For the Year Ended 31 March 2014

Asset

Computer & Printers

Furniture & Fittings

Rate p.a

33.33%

20%

3.3 Accounting for the Receipt and Utilisation of Funds/Reserves

Reserves

Reserves are classified as either restricted or unrestricted reserves.

a. Unrestricted Reserves/Funds

Unrestricted funds are those that are available for use by lnstitute of Medical

Sciences (Pw) Limited at the discretion of the Board, in furtherance of the general

objectives of the Company and which are not designated for any specific purpose.

Surplus funds are transferred from restricted funds to unrestricted funds in terms of
the relevant Donor Agreements or with the subsequent approval of the Donor.

".- Cbntributions received from the general public are recognised in the Statement of
Comprehensive lncome on a cash basis.

b. Designated Reserves/Funds

Unrestricted funds designated by the Board to a specific purpose are identified as

designated funds. The activities for which these funds may be used are identified in
the financial statements.

Restricted Reserves/Funds

Where grants are received for use in an identified project or activity, such funds are

held in a restricted fund account and transferred to the Statement of
Comprehensive lncome to match with expenses incurred in respect of that identified
project. Unutilised funds are held in their respective fund accounts and included

under accumulated fund in the Statement of Financial Position until such time as

they are required.

Page 7
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TNST]TUTE OF MED]CAL SCTENCES (pW) UMTTED

Notes to the Financial Statements
For the Year Ended 31 March 2014

Funds collected through a fund raising activity for any specific or defined purpose

are also included under this category.

Where approved grant expenditure exceeds the income received and there is

certainty that the balance will be received, such amount is recognised through

Debtors in the Statement of Financial Position.

The activities for which these restricted funds may and are being used are identified

in the notes to the financial statements.

3.4 Grants and Subsidies

Grants and Subsidies are recognised in the financial statements at their fair value.

When the grant or subsidy relates to an expense it is recognised as income over the
period necessary to match it with the costs, which it is intended to compensate for
on a systematic basis.

'drants and Subsidies related to assets are generally deferred in the Statement of
Financial Position and credited to the Statement of Comprehensive lncome over the
useful life ofthe assets.

ln the case of grants received to fund an entire project or activity, which includes the
purchase of an asset, and the cost of such asset is charged with the project costs to
the Statement of Comprehensive lncome, the grant value is recognised as income in
the same period as the cost of the asset is charged to the Statement of
Comprehensive lncome. On conclusion of the project, in the event that the asset is

not handed over to the beneficiary or returned to the original donor, the cost of the
asset is included in a memorandum inventory of property plant and equipment
identified as such in the financial statements.

Income recognition

a. Contributions/lncoming Sources

lncome realised from restricted funds is recognised in the Statement of Comprehensive

lncome only when there is certainly that all of the conditions for receipt of the funds have

Page 8
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TNSTTTUTE OF MEDTCAL SCTENCES (pVT) LTMITED

Notes to the Financial Statements
For the Year Ended 31 March 2014

3.6

been complied with and the relevant expenditure that it is expected to compensate

has been incurred and charged to the Statement of Comprehensive lncome.

Unutilised funds are carried forward as such in the Statement of Financial Position.

Gifts and donations received in kind are recognised at valuation at the time that
they are distributed to beneficiaries, or if received for resale with proceeds being

used for the purpose of the Company at the point of such sale. ltems not sold or

distributed are inventoried but not recognised in the financial statements.

All other income is recognised when the Company is legally entitled to the use of
such funds and the amount can be quantified. This would include income receivable

through fund raising activities and donations.

Expenditure Recognition

Expenses in carrying out the projects and other activities of lnstitute of Medical Sciences

(Pvt) Limited are recognised in the Statement of Comprehensive lncome during the period in
which they are incurred. Other expenses incurred in administering and running lnstitute of
Medical Sciences (Pvt) Limited and in restoring and maintaining the property plant and

equipment to perform at expected levels are accounted for on an accrual basis and charged

to the Statement of Comprehensive income"

Taxation

The Company was liable to income tax at the rate of 28% on 3% of the grants received as per

Section 102 (i) of the lnland Revenue Act No. 10 of 2006 unless the Commissioner General is

satisfied that the Company qualifies for exemptions. The Board of Directors believe that the
Company can claim exemption under Section 102(3) (a). Therefore no provision has been

made for taxation.

3.7

Page 9



TNSTTTUTE OF MEDTCAL SCTENCES (pVT) LrMrTEi
Notes to Fanancial Statements
For the year Ended 31 March 2014

all amounts in Sri Lanka Rupees)

Notes to the Financial Statements

Property Plant and Equipment

4.

4.L

Item

At Cost/Valuation
Computer & Printers

Furniture & Fittings

Total

Item

Depreciation on
Cost/Valuation
Computer Equipment
Office Equipment

Total

Total

Balance as Additions
at 01.04.2013 during the year

Disposals Balance as

during the year at 31.03"2014

9,000 180,000

100,131

189,000

100,13L

9,000 28O,L3L 289,L3t

Balance as Charge

at 01.04.2013 during the year

Disposals

during the year

Balance as

at 31.03.2014

62,993
20,026

- 62,993
- 20,026

83,019 83,019

Net book value of Assets

9,000 197,Lt2 2O5,Ltz

4.2 Cash and Cash Equivalents

For the year ended 31 March 2014 20t3

Cash in hand

Cash at bank

Total

703,051

4,565

35,900

703,051 40,465

For the purpose of the Statement of Cash flows, cash and cash equivalents comprised

the following as at 31. March:

31.03.2014 31.03.2013

Cash and cash equivalents 703,051 40,465

Total Cash and cash equivalents

in the statement of cash flows
703,051 40,465

Page 10



tNSTITUTE OF MEDTCAL SCTENCES (pVT) LtMITED

Notes to Fanancial Statements
For the year Ended 31 March 2014
(all amounts in Sri Lanka Rupees)

Accounts Payable

For the year ended 31 March
Director's Current A/C

Accrued Expenses

For the year ended 31 March

88,617 47,100

88,617 47,!00

4.4

Accountancy Fees

Professional Fees

Rent

Audit Fees

35,000
15,000

8,000

4,000
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TNSTTTUTE OF MEDTCAL SCTENCES (pVT) LtMITED

Notes to Financial Statements
For the year Ended 31 March 2014
(all amounts in Sri Lanka Rupees)

lncoming Resources

20L4 20L3

Grants - Restricted Funding

Grants - Unrestricted Funding

Donations

Profit from trading or other
Activities

Profit from Trading or Other Activities

Repeat Exam Fees

Physiotherapist's 20% Salary

(a)

(b)

(c)

(d)

1,366,000

2,740,993
434,433

7,2OO

(a)

(b)

(c)

4,548,526

Restricted funding comprises the costs incurred on repair and refurbishment of the
Manipay Hospital during the year ended 31.03.2014.

Unrestricted funding comprises funds received from the Manithaneyam Trust.

Donations:

Name

Mrs. K Kailasapillai

Mr. P Vaiathayasingam

Dr" N Saratha

434,433

L.

2"

3.

Amount (Rsl

50,190

30,600

353,643

Amount (Rs)

4,4O0

2,800

7,2OO

(d)

Page 72



TNSTTTUTE OF MEDtCAT- SCTENCES (pVT) LTMITED

Notes to Financial Statements
For the year Ended 31 March 2014
(all amounts in Sri Lanka Rupees)

4.6 RelatedPartyTransactions

Mr Rohan Arnold and Mrs Renuka Surenthirakumaran are directors of the Company

to whom the Company owed the following commitments as at
31 March 2014.

Payables

Name

Rohan Arnold
Renuka Surenthirakumaran

Amount
47,\O0

4'.J,,517

-88,61?No remunerations were paid to the Board of Directors during the year ended

31 March 2014.
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